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Americaõs Challenges

Â Resolve financial crisis

Â Stimulate economy and get America back to work

Â Address Climate Change 

Â Transform our society to be greener and more efficient



A Significant Transformation is Underway 
Stimulated by ééé.

Â Restructured Financial Market

Â Major Initiatives to Address Climate Change

Â Emerging Technologies 

Â Gaps / Lack of Clarity in Federal / State Decisions on 

Infrastructure and Market Issues



Financial Crisis Impacts é 

Access to Capital
Short-term lines of credit for small business

Long-term investments

Ultimately Impacting 

Small Business, Consumers, and Reliability 



Overview

Â Recession has dampened demand, but forecasted to rebound and 

grow

¸ Commodity, equipment, and labor costs are down, making it an ideal time to 

build and prepare for future demand increases

Â Wall Street Restructuring affects access to capital markets and 

increasing cost of capital 

¸ As one of the most capital-intensive industries, reduced access to capital 

markets at higher costs, means that enhanced liquidity and financial flexibility is 

important

Â Utility industry at the beginning of a major investment cycle 

¸ Driven by new technology, demand growth, efficiency and environmental CAPEX

Â Addressing climate change and new priorities will be costly



Uncertain Debt Costs from Financial 
Crisis
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Utilities' Cost of Debt:  10-Year Treasury Yields 
and Bond Spreads (New Offerings)

Average 10-Year Treasury Yield (%) Average Spread Over Treasury (%) Average Coupon (%)

Source:  SNL Financial, EEI Financial Analysis group.  Average coupons and spreads are for new debt offerings within the EEI universe 

of 69 shareholder-owned electric utilities and are calculated quarterly.


